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DTPARTMINT TTLEGRAM 23gl "

AS INSTRUCTED RTFTIL, EMBASSY HAS STRONGLY REPRESENTED TO
FoNoFF DES rRAB r L rrY oF -s9uE*-ELSBAI-$__PAHENT*.Io...INHAF rrANrs
OF TRUST TERRITORITS ON BASIS MORAL OBLIGATION OF JAPAN,
GOOD WILL WHICH WOULD ACCRUE FROM SUCH ACTION AND NEID TO

RTMOVT THIS ITTM WHICH IS ANNUALLY CAUSE OT ADVERSI COMMINT
IN TC"

TONOFF SAID THAT NISHIYAMA HAD RTPORTID CONVTRSATION WITH
sT[[v[s, AND roNorF HAD SINT INSTRUCTIONS TO IMBASSY
WASHINGTON TO TXPLAIN GOJ POSITION TO DTPARTMTNT" SUBSTANCI
OT GOJ POS]TION AS FOLLOWS:

ON OCTOBTR 26, I 95)+ US HAD PROPOSID TALKS TO SETTLE QUTST I ONS

OF PROPERTY AND PAYMTNT IN ACCORD WITH ARTICLE I} OF THt PIACE
TRTATY. IN THT JAPANTSI VI[W TH[S[ PROPOSALS HAD BITN ONE-SIDID
INSOFAR AS THIY HAD SUGGISTID JAPANISE RESPONSIBILTTY TO PAY

ALL OBL IGAT I ONS !NCURRED BIFORI AND DUR ING WAF \i/ ITH WA I VIR Or
ALL" JAPANTSI RIGHTS. GOJ HAD ACCORDTNGLY MADT' COUNTIR-PROPOSAL
|(ARCH 16, 1955, oN WHICH rHEY WEB[*LTJ_LI"""Ab./.AIJ"I,NQ ANSlv.tR" lN
THrrR VtEW, qUCH CLATMS SHOULD Bt SUBJICT 0r SPICtAL ARRANGIMTNTS
BrrwEfN JAPANHSIi RX|O US AUTHORTTIES; AND GoJ WAS nrAOv rO DISCUSS

.,SI}CI.{"SPICIAL 
ARRANGIMENTS AT ANY TIMT, EOU 'WAS NOT PRIPARID TO

PAY WARTIMT CLATMS OF t'ORMIR SUBJECTS, ALTHOUGH THIY WOULD B[
WILLING TO PAY SUCH MATTERS AS PINSION CLAIMS, POSTAL SAVTNGS

BALANCIS, fTC,, UNDTR AND ARRANGTMTNT WITH US (ONE OF ITEMS
SUGGISTID lN THt IR COUNTIR -PR0P0SAL ) "
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IN JAPANESE VIfW, CLAIMS OF TRUST TERRITOFIES INHABITANTS
h/tRE S I M tLAR T0 THoSt oF F9RMOSA, ANy eXi:rUO tTURt IIH tCH
THEY MIGHT MAKI WOULD REQUIRE DIET APPROVAL, lN WHICH
QUESTIONS !{OULD BE RAISED RE TNTERPRETATION OF PEACI TREATY.
FONOFF CONSIDERS THAT ARTICLE I+ WOULD APPLY.
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